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* NOTES regarding Ex-change Rate:

All figures shown in this book are originally in Japanese Yen and converted into USD equivalent at the

exchange rate as of March 31, 2000 (JPY106.15=US$1).
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Major Domestic Operations Branch Offices Outside Japan Overseas Subsidiaries
<KBRAH> <AFUIZE> Mizuno USA, Inc.

T559-8510 APRMi{E’IXEEAEIL 1-12-35
BBt : 06-6614-8467
Jr9y3Y 1 06-6614-8493
URL : http://www.mizuno.co.jp
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<Osaka Head Office>
1-12-35, Nanko-kita, Suminoe-ku,Osaka
559-8510, JAPAN
Telephone : 81-6-6614-8467
Facsimile : 81-6-6614-8493
URL : http://www.mizuno.co.jp (Japanese only)
http://www.mizuno.com (English only)

<Registered Office>
4-1-23 Kitahama, Chuo-ku, Osaka
541-8538, JAPAN

<Tokyo Head Office>
3-22 Kanda Ogawa-machi, Chiyodaku, Tokyo
101-8477, JAPAN

<Yoro Factory>
307-5 Takada, Yoro-Cho, Yoro-Gun,Gifu
503-1314, JAPAN

<Branch Offices and Sales Offices>
Nagoya, Fukuoka
Hokkaido, Morioka, Niigata, Sendai, Nagano,
Hokuriku, Ohmiya, Shikoku, Hiroshima, Kagoshima
and Okinawa

Mizuno Corporation (U.K.)
612 Reading Road, Winnersh, Wokingham
Berkshire, RG41 5HE, U.K.
Telephone : 44-118-936-2100
Facsimile : 44-118-977-0427
URL . hitp://www.mizunoeurope.com

<RAYZIE>
Mizuno Corporation Niderlassung Deutschland
Rosenheimer Strasse 143d
81671 Munchen, GERMANY
Telephone : 49-89-45050-0
Facsimile : 49-89-45050-123

<TTVAXIE>
Mizuno Corporation (France)
855, Avenue Roger Salengro 92370
Chaville, FRANCE
Telephone : 33-1-4115-8700
Facsimile : 33-1-4115-8710

4925 Avalon Ridge PKWY, 1.J.C.W., Norcross,
Georgia 30071, U.S.A.

Telephone : 1-770-840-4747

Facsimile : 1-770-448-3234

URL . http://www.mizunousa.com

Mizuno Mexico, S.A. de C.V.
Wholly owned subsidiary of Mizuno USA, Inc.
Ciudad Juarez, Chihuahua, MEXICO

Mizuno Canada Limited
5206 Timberlea BLvd. Mississauga, Ontario,
L4W2S5, CANADA
Telephone : 1-905-629-0500
Facsimile : 1-905-629-0505
URL : http://www.mizunocda.com

Mizuno (Taiwan) Corporation
11th Fl., No. 363, Sung Chiang Rd.,
Taipei, Taiwan R.O.C.
Telephone : 886-2-2509-5100
Facsimile : 886-2-2506-4398

Mizuno Corporation of Hong Kong Limited
Unit 1003-1010, LeTower 1, Grand Century Place,
193 Prince Edward Road West, Mongkok,
Kowloon, HONG KONG
Telephone : 852-2730-7687
Facsimile : 852-2730-7931

Shanghai Mizuno Corporation Limited
Wholly owned subsidiary of Mizuno Corporation of
Hong Kong Limited
Shenxiang Town, Qingpu, Shanghai, P.R.CHINA
Telephone : 86-21-5983-1888
Facsimile : 86-21-5983-1227

Mizuno Finance Netherlands
Atrium 7th Floor, Strawinskylaan 3105,
1077 ZX, Amsterdam, THE NETHERLANDS
Telephone : 31-20-406-4552
Facsimile : 31-20-406-4555
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Overall results for the fiscal year ended March 31, 2000 & Outlook for the next fiscal year (CONSOLIDATED)

(1) Overall results for the fiscal year ended March 31, 2000

The Japanese economy has finally found the signs of recovery from a prolonged recession in the second half of this fiscal year. However,
individual consumption continues to be quiet. Overseas, the global economy showed relatively stable performance, with the U.S. economy
continuing to thrive and Europe seeing an increasing trend of exports in line with the start of the Euro currency implementation.

In the domestic sporting goods market, the sale of expensive products such as golf equipment remained quiet despite signs of recovery in
some areas, the overall market is still in a difficult position. In addition, competition is intensifying among manufacturers of shoes and
sportswear in the overseas markets.

Under these circumstances, we endeavored to strengthen our corporate structure in order to achieve high-quality sales which can generate
profit by improving our management structure, establishing functional marketing organization, and cost reduction on a company-wide basis.
As a result, our consolidated net sales was 155.926 billion yen (1,468.922 million US Dollars) and operating income was 3.787 billion yen
(35.680 million US Dollars). In our net results, we recorded extraordinary loss which includes 4.367 billion yen (41.148 million US Dollars)
by implementation of the early retirement support program, which has cut down the total number of employees by 360, and 4.936 billion yen
(46.503 million US Dollars) by the allowance for doubtful receivables. In addition, we accelerated adjustment of accounting regulation
change in Japan, which will implement from the next fiscal year. This includes 7.492 billion yen (70.582 million US Dollars) loss from
amortization of accrued pension fund and 2.883 billion yen (27.169 million US Dollars) loss on evaluation of securities by market-to-market
accounting. These resulted in a net loss of 12.053 billion yen (113.552 million US Dollars) .

(2) Outlook for the next fiscal year (April/2000 - March/2001)

Although the Japanese economy is on the road to recovery, individual consumption is expected to remain slow, due to the stagnant
employment condition, and sporting goods sales are expected to remain quiet in a tough market condition. Also, market conditions for sports
facilities-related operations and finance are forecasted to remain difficult.

Amid these market conditions, we are conducting downsizing and flattening of our organization by reduction of human resources, and thus
continuing our pursuit to build a corporate structure which can swiftly meet rapidly changing market needs. In addition, as a company that is
also a member of society, we intend to meet any social obligations such as those to the environment, not just pursuing our own interests.

As to our performance in the next fiscal year, we will focus on expanding our profits by reduction of fixed costs and improving our gross
profit. These include about 2.4 billion yen (about 22.6 million US Dollars) cost reduction through personnel cuts and about 0.6 billion yen
(about 5.6 million US Dollars) gross profit improvement by restructuring unprofitable operations. Net sales is forecasted at 155.0 billion yen
(1,460.2 million US Dollars) and operating income at 6.7 billion yen (63.1 million US Dollars) . Net income is forecasted to increase
dramatically to 3.2 billion yen (30.1 million US Dollars) .
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CONSOLIDATED BALANCE SHEETS

BfeiREREE @rrEsm)
Thousands of

Millions of Yen U.S. Dollars

For the Fiscal Year Ended March 31 1997 1998 1999
<BEDER> <Assets>
MENEE Current Assets
RENUTER Cash and Time Deposits 32,431 20,724 22,787 18,582 $175,063
SWFRENUTEHE Notes and Accounts Receivable 45,786 49,642 43,836 37,860 356,668
BIfEEss Marketable Securities 6,582 9,422 8,875 3,935 37,078
T EHEE Inventories 27,614 32,130 27,352 24,356 229,452
RIS EE Deferred Income Taxes — — 1,840 5,198 48,971
EHENE Short-term Loans 13,507 14,516 14,544 9,820 92,518
ZDfth Others 4,699 5,255 4,896 7,847 73,930
S5 158 Less : Allowance for Doubtful Accounts (1,192) (1,092) (1,434) (6,783) (63,909)
mENEESET Total Current Assets 129,428 130,599 122,700 100,818 949,771
EEEE Fixed Assets
BREEERE Tangible Fixed Assets
BYNUESEY Buildings 29,933 30,254 28,606 30,811 290,268
BREENUERE Machineries, Equipments and Vehicles 2,995 3,244 3,725 1,989 18,739
Tith Land 15,548 15,649 13,204 17,721 166,952
EEERRENE Construction in Progress 21 486 17 240 2,262
ZDfth Others 983 1,503 1,046 737 6,945
BRETEEERS Total Tangible Assets 49,482 51,139 46,601 51,500 485,166
B EEEE Intangible Fixed Assets 167 273 371 1,160 10,931
REZDMOERE: Investments and Other Assets
KRERMIS Investments in Securities 58,488 43,914 31,768 38,005 358,037
REAE(IE Long-term Loans 9,190 8,845 8,600 3,365 31,707
RN EEE Deferred Income Taxes — — 1,897 3,354 31,604
ZDfth Others 7,490 7,531 9,648 7,349 69,239
= EEE Less : Allowance for Doubtful Accounts (1,408) (1,275) (1,807) (1,746) (16,451)
BREZOMDEESS Total Investments and Other Assets 73,761 59,016 50,107 50,329 474,137
EEEESS Total Fixed Assets 123,411 110,429 97,080 102,990 970,233
SRR E Cost in Excess of Net Book Values of Consolidated
Subsidiaries 12 9
RHEIRERAREEE Foreign Currency Translation Adjustments 432 1,262 11,892
BEESE Total Assets 252,852 241,038 220,213 205,070 1,931,896

* 1998F48 1 HLDIEDEHRFENSHHBIHHIRETZEAL TV,
* RERRAIZE(CHL). 1998F4R 1 HKRDIGFDERFED SEEHFHRISUERDEFHFAERRACESVTERL TV S,

* Effective April 1, 1998, the Company changed its method of accounting for income tax to recognize deferred income taxes pertaining to
temporary difference between financial and tax reporting purposes.

* Due to the change of the Accounting Rules, effective April 1, 1998, the consolidated financial statements is made under the revised
Consolidated Financial Statements Rules.
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Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999
<BEDER> <Liabilities>
maaE Current Liabilities
ILNFHERUERE Notes and Accounts Payable 26,391 25,876 19,889 17,947 $169,077
EEEAE Short-term Bank Loans 37,662 34,053 29,033 19,587 184,528
1FELRRFERIEAE Current Portion of Long-term Bank Loans 796 465 450 450 4,239
1ELAERHE Current Portion of Bonds 19,303 3,600 3,872 999 9,417
IN—v)UbR—)— Commercial Paper 3,103 7,807 3,000 4,000 37,683
Z DAt Others 10,686 12,828 9,026 10,597 99,836
menaESst Total Current Liabilities 97,941 84,629 65,270 53,582 504,780
EE&E Long-term Liabilities
HENURIEBAE Long-term Debt 46,624 49,130 48,291 51,481 484,987
ERfE 55 |1XE Accrued Employees’ Severance Indemnities 6,067 6,394 6,320 3,159 29,763
ZDfth Others 2,125 3,049 3,315 12,714 119,777
BE&ES: Total Long-term Liabilities 54,816 58,573 57,926 67,355 634,528
RHEIREREEE Foreign Currency Translation Adjustments (199) 631
DERERD Minority Interest in Consolidated Subsidiaries 81 113
BESE Total Liabilities 152,638 143,947 123,195 120,937 1,139,307
<DERRERD> <Minority Interest in Consolidated Subsidiaries> 107 93 878
<EAXDEB> <Shareholders’ Equity>
BARE Common Stock 26,136 26,136 26,136 26,136 246,224
BXRERE Additional Paid-in Capital 31,189 31,189 31,190 31,190 293,830
Fla#ERE Legal Reserve 3,833 4,041
EERIRE Retained Earnings 39,583 26,713 251,660
ZDMERE Others 39,055 35,725
Bo4t Treasury Common Stock, at Cost (1) (2) (0) (0) (4)
I=ZN=H) Total Shareholders’ Equity 100,213 97,090 96,909 84,040 791,710
BR-DEMERS - BAEE Total Liabilities, Minority Interest in Consolidated
Subsidiaries and Shareholders’ Equity 252,852 241,038 220,213 205,070 1,931,896
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CONSOLIDATED STATEMENTS OF INCOME

BEmetEE 8 @wERrm)
Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999
EHERIEZOEB Operating Income and Expenses
kS Net Sales 195,882 190,723 168,098 155,926 $1,468,922
5T LR Cost of Sales 131,532 125,491 111,645 101,474 955,952
Pl eilay Gross Profit 64,350 65,231 56,452 54,451 512,970
RFEENU—IREEE Selling, General and Administrative Expenses 59,788 60,660 54,388 50,493 475,680
AGE (l85F8-B5 - EIEEE) Employees’ Salaries, Bonus and Welfare Expenses 18,740 18,804 19,060 17,855 168,205
LEELE Advertising Expenses 13,158 13,748 10,748 9,784 92,171
AMEHNE Depreciation 1,828 2,109 1,804 1,915 18,041
Z DAt Others 26,062 25,999 22,776 20,939 197,263
=EEFS Operating Income 4,561 4,571 2,064 3,958 37,289
EESERODER Non-Operating Income and Expenses
=E 3 ER Non-Operating Income 2,406 1,816 1,228 1,184 11,154
ZEFIENUZEECHE Interest and dividend Income 1,021 881 801 599 5,648
ZDfth Others 1,385 935 427 584 5,506
EHENER Non-Operating Expenses 3,678 2,745 3,457 1,354 12,764
XINFISRUEIS 8 Interest and Discount Expenses 2,130 1,078 939 946 8,916
Z DAt Others 1,548 1,667 2,518 408 3,848
BEf Ordinary Income 3,289 3,642 (164) 3,787 35,680
YRHER DI Extraordinary Profit and Loss
HERIFIE Extraordinary Profit 760 7,164
YRliaR Extraordinary Loss 1,109 1,613 1,436 21,123 199,001
5 [Ri = E e F s Income before Income Taxes 2,180 2,029 (1,600) (16,576) (156,157)
BEANBE Income Taxes 753 741 1,017 269 2,536
EABEREER Deferred Income Taxes (736) (4,811) (45,324)
DEREIRR Minority Interest in Net (Income) Loss of
Consolidated Subsidiaries 10 15 (18) 19 183
HOEICKDIREIER Equity in Loss of an Affiliate 287
AR Net Income (Loss) 1,416 985 (1,863) (12,053) (113,552)
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

EEEARESEE @rEsm)
Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999
<BARE> <Common Stock>
HE%RE Balance at beginning of year 26,136 26,136 26,136 26,136 $246,224
HRb& S Balance at end of year 26,136 26,136 26,136 26,136 246,224
<EXEHE> <Additional Paid-in Capital>
HEXS Balance at beginning of year 31,189 31,189 31,190 31,190 293,830
HIRSES Balance at end of year 31,189 31,189 31,190 31,190 293,830
<FliEfmE> <Legal Reserve>
HE%S Balance at beginning of year 3,660 3,833
RIREDSDIREER Transfer from Retained Earnings 172 208
HRES Balance at end of year 3,833 4,041
<ERERIRE> <Retained Earnings>
ZOMEIREHERS Balance at beginning of year 39,460 39,055 35,725 39,583 372,900
R EREHERS Legal Reserve transferred to Retained Earnings 4,041
EEREREHERS Final Balance at beginning of year 39,460 39,055 39,766 39,583 372,900
EAEEIREIEN: Increase in Retained Earnings 0 11 3,030
FtHIEMICHSEM Increase resulting from Initial Inclusion of
Subsidiaries in Consolidation 11
BEEHMRAELE Increase resulting from Adjustment of
Deferred Income Taxes 3,030
EEREIRERA Decrease in Retained Earnings 1,820 4,323 1,347 816 7,688
SAHEMICHSEL Decrease resulting from Initial Inclusion of
Subsidiaries in Consolidation 86
B0 EFFRERICH IR Decrease resulting from Initial Application of
Equity Method to Investments in an Affiliate 424 0 4
FIR SR ALE Transfer to Legal Reserve 172 205
MRERHE Cash Dividend Paid 1,648 1,653 1,248 814 7,676
BEE Bonus to Directors and Statutory Auditors 55 39 0 7
Bty A%E Purchase and Retirement of Treasury Stock 1,900
FDith Others 60 0 0
AT Net Income (Loss) 1,416 985 (1,863) (12,053)  (113,552)
EERIRE RS Balance at end of year 39,055 35,725 39,583 26,713 251,660
<BEO> <Treasury Common Stock, at Cost> (1) (2) (0) (0) (4)
BRI S AR S Total Shareholders’ Equity 100,213 97,090 96,909 84,040 791,710
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CONSOLIDATED STATEMENTS OF CASH FLOWS

EEFryya-JO—5t8E @rEsm)
Milions of Yen g arito of
EXEHICLDFryya-T0O— Cash Flows from Operating Activities:

T E IR Al S HAA Income (Loss) before Income Taxes (16,576) ($156,157)
REAE Depreciation 2,866 27,005
IR R EEENEE Amortization of Excess of Net Book Values of Consolidated Subsidiaries 24 229
RIS S55 |HE ORISR Reversal of Accrued Employees’ Severance Indemnities (3,156) (29,737)
EfI5|1Z20EMEE Increase (Decrease) in Allowance for Doubtful Accounts 5,312 50,043
Bl - wEBME ST HliER (Gain) Loss on Evaluation of Securities 2,883 27,169
BIfEESs - EBMELSTcAMER Gain (Loss) on Sale of Securities (14) (138)
JIL O EMETE (Gain) Loss on Evaluation of Deferred Asset for Golf Club Membership 642 6,050
ERFEEBERETFEIFEE Amortization of Accrued Pension Fund 6,809 64,151
SZERRIE NSNS E Interest and Dividend Income (599) (5,648)
SHLFIE Interest Charges 946 8,916
EEEETTEER Gain (Loss) on Sale of Fixed Assets (11) (107)
B EEEEREE Loss on Disposal of Tangible fixed Assets 243 2,290
St L EEDIEREE (Increase) Decrease in Notes and Accounts Receivable 5,537 52,167
Fe IS ENE EDIERIER (Increase) Decrease in Inventories 2,498 23,538
T ABFEDIEREER Increase (Decrease) in Notes and Accounts Payable (1,849) (17,419)
KRIHEREDIBRER Increase (Decrease) in Accrued Consumption tax (120) (1,137)
ZOM5 | DERER Increase (Decrease) in Other Allowance (471) (4,442)
Z0fts Others, Net (1,584) (14,925)
NGt Sub Total 3,380 31,848
FENUEHEDZHEE Interest and Dividend Received 722 6,808
FIEDZILER Interest Paid (961) (9,061)
EABEDILER Income Taxes Paid (129) (1,217)
EXEHICLDFryva-T0O— Net Cash Provided by Operating Activities 3,012 28,379
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Millions of Yen

Thousands of

U.S. Dollars
BEEHICKDFryya-T0— Cash Flows from Investing Activities:
BIMEEFISIC KD H Payments for Purchase of Marketable Securities (15,134) ($142,572)
BIEESFEAIC R DUNA Proceeds from Sale of Marketable Securities 15,092 142,181
B EEEEDRSICLD Payments for Purchase of Tangible Fixed Assets (1,853) (17,462)
BREEEEEDTTHICKDINA Proceeds from Sale of Tangible Fixed Assets 1,521 14,337
EFEEEEDRSICLDdE Payments for Purchase of Intangible Fixed Assets (545) (5,142)
BEAMEAESOREIC L DX Payments for Purchase of Investments in Securities (7,228) (68,095)
BREFMEIEDTENC K DU Proceeds from Sale of Investments in Securities 1,780 16,775
SEHAE T A IERIER (Increase) Decrease in Short-term Loans, Net 4,723 44,495
RHEMNEOEMICKDHRH Disbursement for Long-term Loans (1,633) (15,388)
RIASMEDENICKDRA Proceeds from Collection of Long-term Loans 2,832 26,685
RAIRINAZDERICKDRA Proceeds from Collection of Long-term Accruals 816 7,690
BEEHICKDFryya-T0— Net cash Provided by Investing Activities 371 3,504
MSEENIC KD Fryya-TO— Cash Flows from Financing Activities:
EHRfE A E DFEIERIER Increase (Decrease) in Short-term Bank Loans, Net (6,619) (62,357)
REBAZDREICKD R Repayment of Long-term Debt (2,666) (25,115)
HEBEORITICKDARA Proceeds from Issuance of Bonds 5,970 56,247
HEOEEICL DR Redemption of Bonds (4,501) (42,412)
N —Iv)UNR—)\—FITICKDRA Proceeds from Issuance of Commercial Paper 1,000 9,421
Bo%UFEElIC K DINA Proceeds from Sale of Treasury Stocks 32 306
BoHEEIC LD Payments for Purchase of Treasury Stocks (32) (306)
BAMIC K PRSI Dividend Paid (795) (7,495)
DR ENDESEZINER Dividend Paid to Minority Stockholder (31) (299)
MIEEEHICKDFrya-TJ0— Net Cash Provided by Financing Activities (7,643) (72,010)
RENVRERSFYICRIIEEEE Effect of Exchange Rate Changes on Cash and Cash Equivalents (81) (771)
RENVIREREY OIS REE Net Increase (Decrease) in Cash and Cash Equivalents (4,341) (40,898)
RENVIREREYOHEERS Cash and Cash Equivalents at Beginning of Year 22,787 214,677
EEEERECHSRENUTESAEYOEMEE  Reconciliation of Cash and Cash Equivalents Related to Change of Scope of Consolidation 136 1,284
RENRUIRERAEYMRARES Cash and Cash Equivalents at End of Year 18,582 175,063
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SEGMENT INFORMATION

TIAVNER (BrrERm)

Millions of Yen

Thousands of

U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999

BEREIAVL FTEE Net Sales by Business Sector

AiR— FmERFEEE Sporting Goods Sales 173,744 170,087 151,414 143,967 $1,356,265

AR— ViSRS Sports Facilities-related Operations 17,115 16,239 15,337 10,809 101,829

U—2X - Rl Leasing and Finance 5,022 4,396 1,346 1,149 10,827
EESE Total 195,882 190,723 168,098 155,926 1,468,922
BRAEIAVE EEfR Operating Income by Business Sector

AR—Y AmERTTE=%E Sporting Goods Sales 2,882 2,939 2,570 4,910 46,257

AR—V R iEERE Sports Facilities-related Operations 550 139 (689) (1,275) (12,012)

U—X-mrls Leasing and Finance 862 1,073 147 175 1,650

HE-Xdett Unallocated and Eliminations 266 418 36 147 1,394
EREaE Total 4,561 4,571 2,064 3,958 37,289
FREMRIEIX VN FEEE Net Sales by Territory

BHAE Japan 164,147 148,014 139,306 1,312,358

RN Europe N/A 10,093 7,947 6,219 58,592

K North and South America 13,309 10,203 8,705 82,012

FPIT A7 ZF7 X Asia / Oceania 3,173 1,932 1,694 15,960
ERESET Total 190,723 168,098 155,926 1,468,922
FREMRIEI X VN EEFLE Operating Income by Territory

BHA Japan 5,133 3,882 4,482 42,224

R Europe (1,237) (1,233) (506) (4,773)

RN North and South America N/A 33 (803) (430) (4,053)

PIT - F 7 Z7H#IX Asia / Oceania 222 (0) 140 1,319

HE-XNdett Unallocated and Eliminations 418 218 273 2,572
EEaE Total 4,571 2,064 3,958 37,289
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ANALYSIS OF OPERATION WITH CONSOLIDATED FIGURES

=E S e

Thousands of

£t =t W CIR =Rl ) PERFORMANCE Millions of Yen U.S. Dollars

REH (SE3FH) For the Fiscal Year Ended March 31 1997 1998 1999 2000

LS Net Sales 195,882 190,723 168,098 155,926 $1,468,922

=E kA Operating Income 4,561 4,571 2,064 3,958 37,289
ELEEENRE (%) Operating Income to Net Sales (%) 2.3% 2.4% 1.2% 2.5%

BRI Ordinary Income 3,289 3,642 (164) 3,787 35,680
T L ESREETIRE (%) Ordinary Income to Net Sales (%) 1.7% 1.9% (0.1%) 2.4%

AR Net Income 1,416 985 (1,863) (12,053) (113,552)
S LSRR (%) Net Income to Net Sales (%) 0.7% 0.5% (1.1%) (7.7%)

N - Thousands of
INESEERURERYE  (BhrEAm) PROFITABILITY AND EFFICIENCY Millions of Yen U.S. Dollars
REHA (FEIFH) For the Fiscal Year Ended March 31 1997 1998 1999 2000
HwER Total Assets 252,852 241,038 220,213 205,070  $1,931,896

FHEARDERER ([MEE0) Assets Turnover (Turns) 0.77 0.77 0.73 0.73
REAREZEFHE-ROA (%) Return on Assets (%) 2.2% 2.2% 1.2% 2.1%
WEER Total Shareholders’ Equity 100,213 97,090 96,909 84,040 791,710
HEEXFZE—ROE (%) Return on Equity (%) 1.4% 1.0% — —
IR ENEE Inventories 27,614 32,130 27,352 24,356 229,452
feiFEIE EDERE (EELE) Inventory Turnover (Turns) 6.65 6.38 5.65 6.03
1¥SEEDT—5  (8hm) PER SHARE DATA Yen U.S. Dollars
REH (SE3FH) For the Fiscal Year Ended March 31 1997 1998 1999 2000
1 ¥RE T HBfGF i Net Income per Share 10.35 7.41 (14.02) (90.71) ($0.85)
1 ¥RETCD¥EER Shareholders’ Equity per Share 732.14 730.68 729.32 632.47 5.96
1 ¥R Ecbics= Cash Dividend per Share 12.00 12.00 6.00 6.00 0.06
Bo14Em (%) Pay out Ratio (%) 116.4% 167.8% — —
AR B TIARETURR 2L Number of Shares Outstanding at Year-end 136,876,162 132,876,162 132,876,162 132,876,162

i BEHOEHEP.19 & 20 ZSE L.
NOTES : Please see “Page 19 & 20” for a formula of each index.
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FINANCIAL ANALYSIS WITH CONSOLIDATED FIGURES

EXRMBIT 8RS

Thousands of

ZEM  (@rEsm) STABILITY Millions of Yen U.S. Dollars

REHR (FZE38HA) For the Fiscal Year Ended March 31 1997 1998 1999 2000

TENLEE (%) Current Ratio (%) 132.1% 154.3% 188.0% 188.2%

EEE AN Working Capital 31,487 45,970 57,430 47,236 $444,991
TRENEEE Current Assets 129,428 130,599 122,700 100,818 949,771
mEaE Current Liabilities 97,941 84,629 65,270 53,582 504,780

st HEHEDEREAR (B) Notes and Accounts Receivable Turnover Period (Per Month) 2.86 3.00 3.34 3.14
P13 Notes and Accounts Receivable 45,786 49,642 43,836 37,860 356,668

EABFFOERR (B) Notes and Accounts Payable Turnover Period (Per Month) 1.62 1.64 1.63 1.46
BAER Notes and Accounts Payable 26,391 25,876 19,889 17,947 169,077

%E (BS) BARHER (%) Equity Ratio (%) 39.6% 40.3% 44.0% 41.0%

BEELE (%) Fixed Ratio (%) 123.1% 113.7% 100.2% 122.5%

BEERESER (%) Fixed Assets-Capitalization (%) 79.6% 70.9% 62.7% 68.0%

EEEE Fixed Assets 123,411 110,429 97,080 102,990 970,233
EEaE Long-term Liabilities 54,816 58,573 57,926 67,355 634,528

AVIVRN- ALY (18) Interest Coverage (Times) 2.62 5.06 3.05 4.82
SHFE NSNS E Interest and Dividend Income 1,021 881 801 599 5,648
ZIFIERUEIE # Interest and Discount Expenses 2,130 1,078 939 946 8,916

Fyh-TIAF4-LIF (%) Debt Equity Ratio (%) 107.3% 97.9% 87.3% 91.0%
BflraiE Interest-bearing Debts 107,488 95,055 84,646 76,518 720,854

F  BEMOEHRIE [P.22] Z8ETEL,
NOTES : Please see “Page 22” for a formula of each index.
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GROUP CHART OF CONSOLIDATED SUBSIDIARIES

EfRTatt—8

SALES OF SPORTING GOODS PRODUCTION OF SPORTING GOODS
ZIR—Y mDERSE ZAIR—Y mDEIE
] ]
| | | |
EM / DOMESTIC 854 / OVERSEAS EM / DOMESTIC 785 / OVERSEAS
BL NONE () TX/4VF R MU—FIL

MIZUNO USA, INC. MIZUNO CORPORATION OF HONG KONG LTD.

MIZUNO INDUSTRY AYAMA CO., LTD.

#) T X/A VIR MU—EE
MIZUNO INDUSTRY HAGA CO., LTD.

MIZUNO CANADA LTD. SHANGHAI MIZUNO CORPORATION LTD.

#) EX/AVFAMU—DE

MIZUNO (TAIWAN) CORPORATION MIZUNO INDUSTRY SHIKOKU CO., LTD.

MIZUNO MEXICO, SA. DE. C.V.

#) EX/AVIAMV—RE
MIZUNO INDUSTRY IGA CO., LTD.

#) EX/AVFARU—KE
MIZUNO INDUSTRY HIKAMI CO., LTD.

SX/SVIN—R (#%)
MIZUNO RUNBIRD CO., LTD.

LEASING & FINANCE SPORTS FACILITIES-RELATED OPERATIONS
U—2 - Rz AR—VEEAERR
| |

| | | |
EM / DOMESTIC 85 / OVERSEAS EM / DOMESTIC #B54 / OVERSEAS

=X /U—R (%) =X /UY—hrAW (#) =L NONE
MIZUNO LEASE CORPORATION MIZUNO FINANCE NETHERLANDS B.V. MIZUNO RESORT GASSAN CO., LTD.
SXITPAFIR ()
MIZUNO FINANCE CORPORATION
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NON-CONSOLIDATED BALANCE SHEETS

BfeiRER—HE @rrEsm)
Thousands of

Millions of Yen U.S. Dollars

For the Fiscal Year Ended March 31 1997 1998 1999
<BEDER> <Assets>
MENEE Current Assets
RENRUTEE Cash and Time Deposits 22,953 17,655 20,289 15,689 $147,802
SZHFR Notes Receivable 9,631 9,720 9,644 7,621 71,799
FohlE Accounts Receivable 35,492 35,827 30,912 27,504 259,106
L=l Marketable Securities 3,231 7,344 1,324 1,119 10,546
Bo#r Treasury Stock 1 2 0 0 4
feIFEERE Inventories 26,184 26,208 21,650 19,835 186,865
RN EEE Deferred Income Taxes — — 1,315 5,116 48,202
ZDfth Others 3,893 4,030 4,592 7,842 73,886
Bf5 5% Less : Allowance for Doubtful Accounts (1,152) (1,064) (1,751) (6,628) (62,447)
mENEESET Total Current Assets 100,233 99,722 87,975 78,101 735,764
BEE&EE Fixed Assets
BREEERE Tangible Fixed Assets
BYINUEEY Buildings 29,911 29,274 28,197 27,004 254,401
BREENUERE Machineries, Equipments and Vehicles 923 966 858 690 6,504
TERENUHER Tools, Furnitures and Fixtures 896 834 718 576 5,431
Tith Land 15,548 15,369 13,010 12,749 120,107
ERIRENIE Construction in Progress 21 477 17 1 19
BREEEESS Total Tangible Assets 47,302 46,923 42,802 41,022 386,462
B EEEE Intangible Fixed Assets 165 158 183 860 8,105
BREZDMOERE: Investments and Other Assets
KRERMIS Investments in Securities 16,288 15,608 16,642 21,414 201,737
RN EEE Deferred Income Taxes — — 1,455 6,538 61,599
ZDfth Others 22,523 22,790 28,829 25,160 237,029
= EEE Less : Allowance for Doubtful Accounts (1,408) (1,619) (2,768) (3,218) (30,324)
BREZOMDEESS Total Investments and Other Assets 37,403 36,779 44,158 49,894 470,040
EEEESS Total Fixed Assets 84,871 83,862 87,144 91,778 864,607
BEESE Total Assets 185,105 183,585 175,119 169,879 1,600,371

* 1998F 48 1 HEDIMFDERFEN SHHBHMREE ZEAL TS,

* Effective April 1, 1998, the Company changed its method of accounting for income tax to recognize deferred income taxes pertaining to
temporary difference between financial and tax reporting purposes.
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Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999
<BEDER> <Liabilities>
maaE Current Liabilities
XINFH Notes Payable 1,697 1,391 1,045 564 $5,323
=t Accounts Payable 24,421 23,793 18,216 15,995 150,690
EHEBAE Short-term Bank Loans 10,923 11,449 2,192 1,419 13,373
1FURIRERBEBAE Current Portion of Long-term Bank Loans 471 465 450 450 4,239
IN—v)UbR—)— Commercial Paper 0 3,000 3,000 4,000 37,683
Zfth Others 12,285 11,078 8,168 9,726 91,629
menaESst Total Current Liabilities 49,797 51,176 33,071 32,156 302,936
EE&E Long-term Liabilities
HENURREAE Long-term Debt 26,612 26,147 35,697 40,247 379,152
ERfE 55 |1XE Accrued Employees’ Severance Indemnities 5,317 5,524 6,188 3,092 29,132
ZDfth Others 2,795 2,832 2,008 9,054 85,296
BE&ES: Total Long-term Liabilities 34,724 34,503 43,893 52,393 493,580
aEast Total Liabilities 84,522 85,679 76,964 84,550 796,516
<EARDEB> <Shareholders’ Equity>
BAE Common Stock 26,136 26,136 26,136 26,136 246,224
BEARERE Additional Paid-in Capital 31,189 31,189 31,189 31,189 293,822
FIS T Legal Reserve 3,787 3,981 4,105 4,185 39,433
ZDMhRERE Retained Earnings 39,470 36,598 36,723 23,817 224,376
BAGE Total Shareholders’ Equity 100,582 97,905 98,155 85,329 803,855
BF-BAGE Total Liabilities and Shareholders’ Equity 185,105 183,585 175,119 169,879 1,600,371
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NON-CONSOLIDATED STATEMENTS OF INCOME

BEmetEE -84 @uwEsm)
Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999
EHERIEZOEB Operating Income and Expenses
kS Net Sales 179,771 173,991 155,896 145,183 $1,367,722
5T LR Cost of Sales 119,023 114,902 103,940 94,975 894,725
il st ol Gross Profit 60,748 59,089 51,955 50,208 472,997
RFEENU—IREEE Selling, General and Administrative Expenses 56,104 55,649 49,874 47,200 444,660
AGE (l85F8-B5 - EIEEE) Employees’ Salaries, Bonus and Welfare Expenses 17,624 17,581 17,854 16,815 158,408
LhEELE Advertising Expenses 11,962 12,412 9,667 9,120 85,916
EERE Depreciation 1,735 1,888 1,650 1,583 14,913
Z DAt Others 24,783 23,768 20,703 19,682 185,423
=HEMR Operating Income 4,643 3,439 2,080 3,007 28,337
EESERODER Non-Operating Income and Expenses
=E 3 ER Non-Operating Income 2,288 1,880 1,763 1,803 16,992
ZEFIENUZEECHE Interest and Dividend Income 1,249 967 1,005 656 6,186
ZDAth Others 1,039 913 758 1,147 10,806
EHENER Non-Operating Expenses 2,644 2,257 1,893 1,281 12,074
ZINFIBRUES [# Interest and Discount Expenses 1,402 1,100 902 889 8,379
Z DAt Others 1,242 1,157 991 392 3,694
BREFS Ordinary Income 4,288 3,062 1,950 3,530 33,255
YRHER DI Extraordinary Profit and Loss
YERIFI &R Extraordinary Profit 0 0 0 628 5,917
YRliaR Extraordinary Loss 2,264 1,613 2,317 24,909 234,659
45 Rl B & Income before Income Taxes 2,023 1,449 (367) (20,750) (195,487)
BEANBE Income Taxes 68 533 919 162 1,535
EANBEEER Deferred Income Taxes (584) (8,885) (83,705)
AR Net Income (Loss) 1,955 916 (702) (12,028) (113,317)
UL T el Unappropriated Retained Earnings Brought Forward 918 980 978 584 5,507
Z Dt Others (903) (2,797) 1,747 (438) (4,131)
EIARND TR Unappropriated Retained Earnings at Year-end 1,970 (901) 2,023 (11,882) (111,941)
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SALES BY PRODUCT CATEGORY AND BY DIVISION

Al - BESPRIFE L @rERM)

illi Th ds of
Millions of Yen ousands 0

U.S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999
AmAlsEE Sales by Product Category
dIL7& Golf Products 55,825 56,847 46,886 41,949 $395,192
AF—- LG Ski and Mountaineering 9,952 8,504 9,187 8,294 78,140
Bk Baseball Products 26,866 26,074 25,619 27,293 257,123
AR—YIIT7 Sports Wear 27,310 24,748 23,489 23,237 218,913
AR—Ya1—X Footwear 10,281 9,363 9,114 9,576 90,218
AR—VhEER Sports Facilities 17,115 16,239 13,912 9,031 85,082
ZDfth Other Products 23,508 23,416 20,472 20,251 190,781
ERE Total Domestic Sales 170,859 165,193 148,679 139,634 1,315,449
BNZIE Overseas Branch Sales 8,912 8,798 7,216 5,548 52,272
=6 Grand Total 179,771 173,991 155,896 145,183 1,367,722
BEERITE Sales by Division
AR—YVEZEER Sales by Sports Division 33,722 33,671 $317,207
P AUT v I BEES Sales by Athletic Division 45,920 46,659 439,562
TV TEESR Sales by Golf Division 45,462 40,854 384,875
ZMDAth Others N/A 23,575 18,449 173,805
EREt Total Domestic Sales 148,679 139,634 1,315,449
BHZIE Overseas Branch Sales 7,216 5,548 52,272
a5 Grand Total 155,896 145,183 1,367,722

* ZR—YEREEER

R/ TR/ I\REVbY /HE / o—Z2 T

* AL T4y OEREER

AR—=YDIIY / va—X /[ 3/ AAZVT | Tavbr X / PORRT

* I 7RSSR
JILZ7RER / JIVI9I7
* Z O

AR—YEEE /RT—IVEIRZ

* Sports Division deals with :

Baseball, Tennis, Badminton, Martial Arts and Training.

* Athletic Division deals with :

Sporting Apparels, Sporting Shoes, Table Tennis, Swimming, Fitness and Outdoor.

* Golf Division deals with :

Golf Equipments and Golf Wear.

* Others include :

Sports Facilities & Service and Golf School Business.
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ANALYSIS OF OPERATION WITH NON-CONSOLIDATED FIGURES

EXREEIT B

Thousands of

EIEIER (wrEsm) PERFORMANCE Millions of Yen U.S. Dollars

=EilEay Operating Income 4,643 3,439 2,080 3,007 $28,337
FLEEENRE (%) Operating Income to Net Sales (%) 2.6% 2.0% 1.3% 21%

BENES Ordinary Income 4,288 3,062 1,950 3,530 33,255
T L ERETIRE (%) Ordinary Income to Net Sales (%) 2.4% 1.8% 1.3% 2.4%

AR Net Income 1,955 916 (702) (12,028)  (113,317)
S LS EAFIEER (%) Net Income to Net Sales (%) 1.1% 0.5% (0.5%) (8.3%)
N - Thousands of
INESEERURERYE  (BhrEAm) PROFITABILITY AND EFFICIENCY Millions of Yen U.S. Dollars
HwER Total Assets 185,105 183,585 175,119 169,879  $1,600,371
FHEARDERER ([MEE0) Assets Turnover (Turns) 0.99 0.94 0.87 0.84
REAREZEFHE-ROA (%) Return on Assets (%) 3.3% 2.4% 1.7% 21%

MEEAR Total Shareholders’ Equity 100,582 97,905 98,155 85,329 803,855
MEERFHEE—ROE (%) Return on Equity (%) 2.0% 0.9% — —

IR ENEE Inventories 26,184 26,208 21,650 19,835 186,865
Fe IR EIEEEERER (TR Inventory Turnover (Turns) 6.80 6.64 6.51 7.00

PSS Number of Employees at Year-end 3,714 3,526 3,216 2,757
EEE1ANSOFT LR Net Sales per Employee 47.15 48.06 46.25 48.61 457.94
EEE 1 NSO BRI Net Income per Employee 0.51 0.25 (0.21) (4.08) (37.97)

I BEAREGR=5 LR RES (B8 - BRTY)
HEASRERGE = (EXFR+ZFS - RIECAEE) HER (8 - 8RTY)
HEEAFRE=HBARE  HEEA (B8 - RTH)
S HEBEORR =7 L5 T SHEE (38 - BRT)
HEEE— AZHDDIERIGHE - PIARD IR EHMICIOEHUTET,

NOTES :
Assets Turnover = Net Sales / Total Assets (Yearly Average)
Return on Assets = (Operating Income + Interest and Dividend Income) / Total Assets (Yearly Average)
Return on Equity = Net Income / Total Shareholders’ Equity (Yearly Average)
Inventory Turnover = Net Sales / Inventories (Yearly Average)
Per Employee Data are based on the average number of employees between the beginning and the end of fiscal year.
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1HEEDT—5  (@nm) PER SHARE DATA e U-S. Dollars
For the Fiscal Year Ended March 31 1997 1998 1999

1 ¥RE T HBfGF I Net Income per Share 14.28 6.89 (5.28) (90.53) ($0.85)

1 ¥RETCD¥EER Shareholders’ Equity per Share 734.85 736.82 738.70 642.17 6.05

1 ¥k ETcbics= Cash Dividend per Share 12.00 12.00 6.00 6.00 0.06

Bo14Em (%) Pay out Ratio (%) 84.0% 176.1% — —

AR B TIARETURREL Number of Shares Outstanding at Year-end 136,876,162 132,876,162 132,876,162 132,876,162

A RSO = SRR BR R T AR TSR
IFEEOREER=HRTER (HIK) HRFETERIEE
B R =EHE  SHRA

NOTES :
Net Income per Share = Net Income / Number of Shares Outstanding at Year-end
Shareholders’ Equity per Share = Shareholders’ Equity / Number of Shares Outstanding at Year-end
Pay out Ratio = Cash Dividend Paid / Number of Shares Outstanding at Year-end
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FINANCIAL ANALYSIS WITH NON-CONSOLIDATED FIGURES

BTt —E{E
- Thousands of

ZEM  (@rEsm) STABILITY Millions of Yen U8, Dollars

REHR (FZE38HA) For the Fiscal Year Ended March 31 1997 1998 1999 2000

TENLEE (%) Current Ratio (%) 201.3% 194.9% 266.0% 242.9%

EEE AN Working Capital 50,436 48,546 54,904 45,945 $432,828
TRENEEE Current Assets 100,233 99,722 87,975 78,101 735,764
mEaE Current Liabilities 49,797 51,176 33,071 32,156 302,936

Fo HEEREEAE () Notes and Accounts Receivable Turnover Period (Per Month) 2.97 3.13 3.31 3.13
P13 Notes and Accounts Receivable 45,123 45,547 40,556 35,125 330,905

EABFFOERR (B) Notes and Accounts Payable Turnover Period (Per Month) 1.68 1.77 1.71 1.48
BAER Notes and Accounts Payable 26,118 25,184 19,261 16,560 156,013

HE (B2) BEALE (%) Equity Ratio (%) 54.3% 53.3% 56.1% 50.2%

BEELE (%) Fixed Ratio (%) 84.4% 85.7% 88.8% 107.6%

BEERESER (%) Fixed Assets-Capitalization (%) 62.7% 63.3% 61.3% 66.6%

EEEE Fixed Assets 84,871 83,862 87,144 91,778 864,607
EEaE Long-term Liabilities 34,724 34,503 43,893 52,393 493,580

AVIVRN- ALY (18) Interest Coverage (Times) 4.20 4.01 3.42 4.12
SHFE NSNS E Interest and Dividend Income 1,249 967 1,005 656 6,186
FIFIERUEIS 13 Interest and Discount Expenses 1,402 1,100 902 889 8,379

Fyh-TIAF4-LIF (%) Debt Equity Ratio (%) 37.8% 41.9% 42.1% 54.0%

BflraiE Interest-bearing Debts 38,006 41,061 41,339 46,116 434,447
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E L RBE=RBEE (X)) SRBERE (X
BEEA=REBEE (HR) —REaE HR)

7o HfEtEmEnHAR =5t LiEE (g - IRT) 1o RSOt ER
*7T LEE=RIMF TS

EUNETEELR S RN CE = R SR ) Py E s bl ol =Y
*BABB=LFR+EHE

HREBARLR=TER BIR) &R (HR)

BEtbR=EEERE (BR) MHEEFR (HIR)
BEERBESR=BEEEE BIR)  (FEEX HR) +EE&RE (X))

AVIVAN- ANy = (BEFE+RIRABRUOZRELSE) IWFIBRUES 1

FTYN - IOAT4- LT =FHFEE (BR) HEEER (BXR)
B FEE=EREASH FURNRERBEAZH FUABEELE+ IV Vv /LR /(—+1HERURBEAE

NOTES :
Current Ratio = Current Assets (Fiscal Year-end) / Current Liabilities (Fiscal Year-end)
Working Capital = Current Assets (Fiscal Year-end) - Current Liabilities (Fiscal Year-end)

Accounts Receivable Turnover Period = Accounts Receivable (Yearly Average) / Net Sales per Month
* Accounts Receivable = Notes Receivable + Accounts Receivable

Accounts Payable Turnover Period = Accounts Payable (Yearly Average) / Net Sales per Month
% Accounts Payable = Notes Payable + Accounts Payable

Equity Ratio = Total Shareholders’ Equity (Fiscal Year-end) / Total Assets (Fiscal Year-end)

Fixed Ratio = Fixed Assets (Fiscal Year-end) / Total Shareholders’ Equity (Fiscal Year-end)
Fixed Assets-Capitalization = Fixed Assets (Fiscal Year-end) / (Total Shareholders’ Equity (Fiscal Year-end) + Long-term Liabilities (Fiscal Year-end))

Interest Coverage = (Operating Income + Interest and Dividend Income) / Interest and Discount Expenses

Debt Equity Ratio = Interest-bearing Debts (Fiscal Year-end) / Total Shareholders’ Equity (Fiscal Year-end)
* Interest-bearing Debts = Short-term Bank Loans + Current Portion of Long-term Debt + Commercial Paper + Long-term Debt
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